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The Midcounties Co-operative Pension Scheme — Statement of
Investment Principles cover note

This document provides an overview of the Statement of Investment Principles (SIP) and how it is applied to
the Midcounties Co-operative Pension Scheme.

1. Whatis a SIP?

The Statement of Investment Principles (SIP) details the policies which control how a pension scheme
invests. The SIP sets out the principles governing how decisions about investments are made and is
prepared in accordance with all relevant legislation and best-practice guidelines.

2. Who is responsible for the SIP?

Trustees of pension schemes are responsible for preparing and maintaining the SIP. Before agreeing the
SIP the Trustee must gain written investment advice and consult the scheme sponsor. It is usually
reviewed by the Trustee at least every three years or after any significant change in the investment
approach.

3. Why is it necessary?

The law requires Trustees of a scheme with more than 100 members to prepare a SIP and ensure it is
reviewed at least every three years without delay after any significant change in investment policy.

4. Key points covered within a SIP

The SIP contains key information relating to the Scheme’s investment strategy, including the investment
objectives and investment policies adopted. A SIP must cover at least the following:

e The Trustees’ policy for securing compliance with the requirements of section 36 of the 1995
Act (choosing investments);
e The Scheme objective
e The investment strategy adopted including;
- Types of investments to be made
- Risk/Return monitoring — target return and risk levels
- Long term journey plan
- Liquidity management strategy
e Relationship with investment managers;
- Trustees expectations of managers
- Manager selection
- Fiduciary managers responsibility to consider Environmental, Social and Governance
(ESG) impacts and how asset managers adhere to these growing trends
e Risk management procedures covering;
- Solvency and mismatch risk
- Investment manager risk
- Liquidity risk
- Currency risk
- Custodial risk
- Political risk
- Sponsor risk
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Disclaimer

Willis Towers Watson has prepared this material for the Trustees of The Midcounties Co-operative
Pension Scheme (“you”) to provide an overview of the Statement of Investment Principles (SiP)

The scope of our due diligence reviews is limited to an assessment of the adequacy of the matters set
out in this material. In our reviews we endeavour to detect any issues or shortcomings that we would
consider to be material or significant relating to the matters considered in our operational review.
However, because any internal control structure, no matter how effective, cannot eliminate the
possibility that errors, breaches of mandate, non-compliance or other irregularities may occur and
remain undetected, and because we use selective testing in our due diligence review process, we
cannot guarantee that all errors, breaches, non-compliance or irregularities, if present, have been
detected or that all risks have been identified. Accordingly, the opinions in this material are not intended
to imply, nor should they be interpreted as conveying, any form of guarantee by Willis Towers Watson
of the adequacy or robustness of the relevant investment manager’s operations, including but not limited
to its internal controls, systems, processes, procedures, methodologies, governance, policies,
regulatory status and infrastructure. Furthermore, our review should not be relied upon as a definitive
record of all material issues or shortcomings relevant to an assessment of the soundness or otherwise
of the relevant investment manager’s operations, as other information or circumstances may exist that
are not known to us. Rather, this material is intended to provide you with reasonable assurance that the
investment manager’s operations have been subjected to independent review with the objective of
identifying any material issues or shortcomings relating to the matters considered in our review.

This material is provided to you solely for your use, for the purpose indicated. It may not be provided to
any other party without Willis Towers Watson’s prior written permission, except as may be required by
law. In the absence of our express written agreement to the contrary, Willis Towers Watson and its
affiliates and their respective directors, officers and employees accept no responsibility and will not be
liable for any consequences howsoever arising from any third party's use of or reliance on this material
or the opinions we have expressed.
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